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BE IT ENACTED by the Queen's Most Excellent Majesty, by and
with the advice and consent of the Senate and House of
Representatives of Jamaica, and by the authority of the same, as
follows:—

PART L—Preliminary

Short title. 1. This Act may be cited as the Agricultural Loan Societies and
Approved Organizations Act, 2017.

interpreta- 2. Inthis Act, unless the context otherwise requires—
e “agricultural activities” includes any activities relating to—
(a) horticulture;
(b) afforestation or reforestation;
(c) agro-processing;
(d) apiculture;
(e) fish-culture and fishing;
(® thedevelopment and maintenance of pastures;
(g) thecultivation of crops; and
() thekeeping or breeding of livestock or pouitry;

“agricultural loan society” or “society” means a body registered
under section 9(1)(a);

“approved organization” means any organization so certified under
section 15(1)(b)(1);

“Bank” means the Development Bank of Jamaica Limited or its
successors or any other lender;

“panking business’ has the meaning assigned to it by section 2 (1)
of'the Banking Services Act,

“borrower” means a person to whom a loan is made by an
agricultural loan society or an approved organization;

“commencement date” means the date on which this Act comes
into operation;
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“constitutive documents” means the rules, articles of incorporation
and constitution of abody;

“Deputy Keeper of Records” means the Deputy Keeper of
Records appointed in accordance with section 4 of the
Record Office Act;

“document” means, in addition to a document in writing, any thing
or manner in which information of any description is recorded
or stored;

“financial institution” means a body that engages in—
(a) bankingbusiness;
(b) lending;
(¢) consumer credit;
(d) financing commercial transactions;
(e) transfer of money or value;
() issuingelectronic money;
(2) financial guarantees and commitments;
(h) dealing insecurities and trading in other financial
instruments;
(i) participation in security issues;
() individual and collective portfolio management;
(k) insurance business and insurance related financial
services;
() investment of moneys and other financial assets
on behalf ofthird parties; and
(m) pension fund management;
“functions” includes powers and duties;

“government company” means a company registered under the
Companies Act, being a company in which the government
or an agency of the government is in a position to direct the
policy of that company;
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“member”’ means—

(a) inrelationto abody corporate, a shareholder or
member of the body corporate; or

(b) inrelation to an unincorporated body, a person
who is a part of the body by virtue of—

(i) the constitution of the body;

(i) a contract to which the person and the
body are parties; or

(i} the payment of membership dues by the
person;

“money laundering” has the meaning assigned to it in section 91 of
the Proceeds of Crime Act;

“public body” means—

(a) aMinistry, Department, Executive Agency or other
agency of Government;

(b) alocal authority;,
(¢) astatutory body or authority; or
(d) agovernment company;

“Register” means any document in which the names of agricultural
loan societies and approved organizations are kept under
section 5;

“Registrar” means the Registrar of Co-operative Societies
appointed under the Co-operative Societies Act;

“regulatory authority” means a body designated by any enactment
whether in Jamaica or any other jurisdiction with the
responsibility for supervision and regulation of any financial
institution, or any other authority designated by the Minister,
by order;

“rehabilitation loan™ means a loan issued to a member by an
agricultural loan society or an approved organization under
section 37(b), during a rehabilitation period, for the
resuscitation of agricultural activity;
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“rehabilitation period” means a period specified by the Minister

by order under section 48 and beginning on any day on or

after which any agricultural activity in Jamaica has suffered

damage due to flood, hurricane or any other natural disaster

or civil commotion, and ending on the date specified in the
order;

“statutory body or authority” means a body corporate established
by an Act of Parliament over which the government or an
agency of the government exercises control;

“Tribunal” means the Agricultural Appeal Tribunal established by
section 19(1).

PART Il.— The Registrar

3.—(1) Forthe purposes of this Act, the Registrar of Co-operative
Societies is designated as the Registrar.

(2) The Registrar shall perform the functions conferred upon
or assigned to the Registrar under this Act.

(3) Without limiting subsection (2), the Registrar shall be
responsible for overseeing the management of every agricultural loan
society and every approved organization registered under this Act.

(4) For the purposes of discharging his functions under
subsections (2) and (3), the Registrar may—

(a) enquire into the administration, accounts, and proceedings
of any agricultural loan society or approved organization;

(b) subjectto section 4—

(i) take charge of the funds of any agricultural loan
society or approved organization where, in his
opinion, the financial viability of the society or the
organization appears threatened;

(i) take over the management and control of any
agricultural loan society or approved organization,
and

Designation
of Registrar
of Co-
operative
Societies as
Registrar.
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(c) inaccordance with the provisions of this Act, do any other
thing or enter into any other transaction which is necessary
to ensure the discharge ofhis functions under this Act.

Registrar’s 4. Where an agricuitural loan society or an approved organization is
?;gf; 1w  funded,in wholeorin part, by the Bank, the Registrar, shall consult, in

consultation  writing, with the Bank and consider any recommendation of the Bank

with Bank in iort
certain cases. PHOTI0—

(a) thesuspension of registration or cancellation of registration
of an agricultural loan society;

(b) the cancellation of certification of an approved organization;
or

(c) theappointment of a person to be a member of a committee
of management under section 29.

Keeping and  5,—(1) TheRegistrar shall keep and maintain a register to be known
mainaining o< the Register containing, in respect of icultural 1 i

of Register al g, pect of every agricultural loan society
by Registrar. — and every approved organization (hereinafier referred to in this section

as “the entity”’) in Jamaica, the following—
(a) thename ofthe entity;

(b) theaddress ofthe registered office and if different from that
in the constitutive documents, the principal office and any
branch office of the entity;

(¢) thedate onwhich the entity was registered or certified, as
the case may be;

(d) anyregistration number assigned to the entity;

(e) any suspension of registration, cancellation of registration or
cancellation of certification of the entity, as the case may be;
and

() suchother particulars of the entity as the Registrar considers
necessary.

e

Correction of 6. The Registrar may amend, add to or correct the Register, in any
Register. . .
¢ manner that the Registrar considers necessary.
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7. The Register shall be open to inspection by any member of the
public, on payment of the prescribed fee, at all reasonable times.

8. The Minister may give the Registrar directions of a general nature
as to the policy to be followed in the exercise and performance of the
functions of the Registrar, in relation to matters appearing to the Minister
to concern the public interest; and the Registrar shall give effect to
those directions.

PART IIl.—Registration of Agricultural Loan Societies and
Certification of Approved Organizations

Registration of Agricultural Loan Societies
9.—(1) Any body of not less than seven persons that is—

(a) established for any purpose that includes encouraging and
promoting the agricultural activities orinterests of its members
and making loans to its members in support of agricultural
activities; and

(b) desirous of becoming an agricultural loan society, shall—

() make an application to the Registrar in the form
set out in the First Schedule for registration under
this Act; and

(i) submit, together with the application, the non-
refundable prescribed application fee, the business
plan and constitutive documents of the body.

(2) Where the Registrar thinks necessary, he may require the
body to furnish such additional information or related document as the
Registrar may specify.

10.—(1) Upon consideration of an application under section 9(1),
the Registrar may—

(a) subject to subsection (2) and upon payment of the prescribed
registration fee, register the body as an agricultural loan
society; or

Inspection of
Register.

Ministerial
directions.

Application
for
registration
as an
agricultural
loan society.

First
Schedule.

Grant or
refusal of
registration.



Grounds for
refusal of

registration.

[No. ] The Agricultural Loan Socities and Approved
Organizations Act, 2017

(b) pursuant to section 11(1), refuse to register the body as an
agricultural loan society.

(2) Registration under this section shall be subject to such
terms and conditions, in writing, as the Registrar considers appropriate.

(3) Where the Registrar registers a body as an agricultural
loan society under this section, he shall issue to the body a certificate of
registration and the certificate shall be conclusive evidence of registration
under this Act.

(4) Where the Registrar refuses to register a body as an
agricultural loan society under this section, he shall within fourteen days
of the refusal so inform the applicant in writing stating the reasons therefor
and notify the applicant of the right to appeal under section 20.

11—(1) TheRegistrar may refuse to register a body as an agricultural
loan society where—

(a) the Registrar finds that any of the following factors exist,
namely—

() thatthe business plan submitted by the body does
not appear to be economically viable;

(i) thatthe proposed constitutive documents ofthe
body are not in compliance with this Act or any
other relevant enactment that affects the
operations of the body;

(i) that the body has a name identical to another
existing society or so nearly resembles the name
of the existing society as to likely mislead the
members of the body or the public as to its identity;

(iv) that the proposed rules of the body provide for
the payment of unreasonable penalties, interest
or fines, in a case where a borrower is in arrears;
and

(v) that the body fails to furnish the Registrar with
additional information or documentation specified
by the Registrar under section 9(2);
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(b) theapplication contains or is based on misrepresentation or
misleading information or information which is false in a
material particular;

(c) the application is made by a body of persons whose
application was previously refused or cancelled by the
Registrar and the circumstance that gave rise to the previous
refusal or cancellation continues to exist;

(d) thebodyis an unincorporated body in respect of which one
or more of the following circumstances exist—

(i) thebody consists of an individual who—
(A) isunder the age of eighteen years;
(B) 1is anundischarged bankrupt;

(C) hasbeen convicted of an offence involving
fraud or dishonesty; or

(D) is, inthe opinion of the Registrar, and in
accordance with subsection (2) not a fit
and proper person to govern the affairs
of the body;

(i) thebodydoesnot satisfy the solvency and liquidity
requirements as the Registrar may specify and
such other criteria as may be prescribed,;

(e) the body is a body corporate in respect of which one or
more of the following circumstances exist—

@) a resolution has been passed for voluntary
winding-up;

(i) anorder hasbeen made by a court for its winding-
up;

(iii) areceiving order has been made under Part V of
the Insolvency Act or a certificate of assignment

has been issued under Part VI of the Insolvency
Act;
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(iv) any of its directors has been convicted of an
offence involving fraud or dishonesty; or

(v) thebodyis, in the opinion of the Registrar, and in
accordance with subsection (3), not a fit and
proper person.

(2) Forthe purposes of subsection (1)(d)(i)(D), an individual

is not a fit and proper person if—

{a)
&)

(b)

©

@

(©

®

the individual’s employment record or any other information
gives the Registrar reasonable cause to believe that the
individual carried out any act involving dishonesty or any act
involving impropriety that will interfere with his ability to fulfill
his functions;

the individual—

() has been convicted of an offence listed in the
Second Schedule of the Proceeds of Crime Act
or of an offence that is similar to any such offence
in another jurisdiction; and

(i) 1is not in compliance with any tax and other
statutory requirements imposed on the individual;

he is engaged in any business practice appearing to the
Registrar to be deceitful, oppressive or otherwise improper
and the Registrar has evidence of the deceit, oppression or

impropriety;
he has contravened any enactment, requirement or standard

designed for the protection of the public against financial
loss and the Registrar has evidence of the contravention;

he has been found in breach of any existing fiduciary duties
by a regulatory authority, court or tribunal;

due to his misconduct, he has been dismissed or asked to
resign and has resigned from his employment or from a
position of trust or fiduciary appointment; or
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he has been involved in the management of a company or
other organization that has been the subject of—

() any action taken by the creditors to secure
repayment of a debt that is in default; or

(i) anypunitive action taken by aregulatory authority
or public body, where the purpose of the authority
or body is to regulate institutions that are in the
business of accepting deposits and lending money
to the public.

(3) For the purposes of subsection (1)(e)(v) a body corporate

is not a fit and proper person if—

(a)

(b)

the body corporate fails to satisfy the solvency and liquidity
requirements as the Registrar may specify and such other
criteria as may be prescribed; or

one or more of the provisions of subsection (2) apply to any
ofiits directors.

12.—(1) Subject to subsection (2), the Registrar may suspend the
registration of an agricultural loan society if—

@
(b)
©
(@
(©
®
®

the membership of the society has fallen below seven persons;

the society has submitted written notification, after approval
by a quorum of its membership in a general meeting, that it
intends to cease operations for the period stated in the notice;
the society is engaged in any activity contrary to the provisions
under this Act;

the society is in breach of a term or condition subject to
which the registration was granted;

the society has failed to pay any fees or other charges required
under this Act;

the society fails to keep proper books of records and
accounts; or

the society has failed to meet the solvency and liquidity
requirements as the Registrar may specify or as may be
prescribed.

11

Suspension of
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(2) Before suspending the registration of an agricultural loan
society, the Registrar shall notify the society in writing of the proposed

suspension, stating the reason therefor and requiring the society, in the
case of abreach which can be remedied, to remedy the breach within
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the time specified in the notice as a failure to do so may result in the
suspension of the registration of the society.

(3) Anagricultural loan society that is served with a notice
under subsection (2) shall, after remedying the breach specified in the
notice, notify the Registrar in writing that the breach has been remedied
and specify any actions taken to remedy the breach.

(4) If the Registrar is satisfied that the breach has been
remedied, he shall withdraw the notice of suspension, but ifhe is not
satisfied that the breach has been remedied, he shall cancel the

registration of the agricultural loan society in accordance with section
13.

(5) The Registrar shall notify an agricultural loan society in
writing within fourteen days of every suspension or withdrawal of
suspension and shall make arecord of every notification in the Register.

13.—(1) Subject to subsection (2), the Registrar may cancel the
registration of an agricultural loan society by removing the name of the
agricultural loan society from the Register and, thereupon the agricultural
loan society shall cease to be an agricultural loan society.

(2) The Registrar may cancel the registration of an agricultural
loan society if—
(a) heis satisfied that the agricultural loan society is or was
engaged in fraudulent or corrupt practices;

(b) theagricultural loan society is engaged in activities contrary
to the provisions of this Act;

(c) theagricultural loan society has failed to comply with a notice
under section 12(2) to remedy a breach;

(d) theagricultural loan society has requested that the Registrar
cancels its registration, upon first submitting to the Registrar
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written notification of approval by a quorum of the members

ofthe society in a general meeting that it intends to cease the
operations of the society;

(¢) thereisproofthat the agricultural loan society has failed to
commence operations within two years after its registration;

(© thereis proofthat the agricultural loan society has ceased to
exist for two years.

(3) Before cancelling the registration of an agricultural loan
society, the Registrar shall notify the society in writing of the proposed
cancellation, stating the reasons therefor and requiring the society, in
the case of a breach that can be remedied, to remedy the breach within
the time specified in the notice as a failure to do so may result in
cancellation of the registration of the agricultural loan society.

(4) An agricultural loan society that has been served with a
notice under subsection (3) shall, after remedying the breach that gave
rise to the notice, notify the Registrar in writing that the breach has been
remedied, and specify the actions taken to remedy the breach.

(5) The Registrar shall, within fourteen days of cancelling the
registration of an agricultural loan society, notify the society in writing
that its registration has been cancelled and the reasons for the cancellation.

(6) Within fourteen days of notifying the society of the
cancellation of its registration, the Registrar shall cause a copy of the
notice to be published twice, at seven day intervals, in a daily newspaper
circulating in Jamaica.

Certification of Approved Organizations

14.—(1) Any organization, other than an agricultural loan society,
which catries on, encourages or promotes agricultural activities and is
desirous of making loans to its members in support of agricultural
activities, may apply to the Registrar in the form set out in the Second
Schedule for certification under this Act as an approved organization.

(2) Anapplication under subsection (1) shall be accompanied
by the prescribed non-refundable application fee.

Application
for
certification
as an
approved
organization.

Second
Schedule.
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15.—(1) Uponreceipt of—
(a) anapplication made under section 14(1); and

(b) payment ofthe prescribed application fee, the Registrarmay,
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after considering the application—

(i certify the organization as an approved
organization and issue a certificate in respect of
the certification; or

(i) refuseto certify the organization as an approved
organization.

(2) Certification granted under this section shall be subject to
such terms and conditions as the Registrar may specify in writing.

(3) Where the Registrar certifies an organization as an approved
organization under this section, the certificate thereafter issued shall be
conclusive evidence of the certification of the approved organization.

(4) Where the Registrar refuses to certify an organization as
an approved organization under this section, he shall within fourteen
days of the refusal so inform the applicant in writing stating the reasons
therefor and notify the applicant of the right to appeal under section 21.

16.—(1) The Registrar may refuse to certify an organization under
this Act as an approved organization where—

(a) anapplication contains or is based on misrepresentation or
misleading information or information which is false in a
material particular;

(b) theapplicationismade by an organization whose application
has previously been refused by the Registrar and, the
circumstance that gave rise to the previous refusal continues
to exist;

(¢) theorganization consists of persons among whom there is
an individual who—

(1) isundertheage of eighteen years;
(i) isanundischarged bankrupt;
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(i) hasbeen convicted of an offence involving fraud
or dishonesty; or

(@iv) inthe opinion of the Registrar and in accordance
with subsection (3), is not a fit and proper person
to be certified.

(2) TheRegistrar may, in writing, cancel the certification of an

organization as an approved organization where the organization has
contravened any enactment, requirement or standard designed for the
protection of the public against financial loss and the Registrar has
evidence of the contravention.

(3) For the purposes of subsection (1)(c)(iv), an individual is

not a fit and proper person if—

(@)

(b)

©

(d)

(e)

the individual’s employment record or any other information
gives the Registrar reasonable cause to believe that the
individual carried out any act involving dishonesty or any act
involving impropriety that will interfere with his ability to fulfull
his functions;

the individual—

@ has been convicted of an offence listed in the
Second Schedule of the Proceeds of Crime Act
or of an offence that is similar to any such offence
in another jurisdiction; and

(i) is not in compliance with any tax and other
statutory requirements imposed on the individual;

he is engaged in any business practice appearing to the
Registrar to be deceitful, oppressive or otherwise improper,
and the Registrar has evidence of the business practice;

he has been found in breach of any fiduciary duty by a
regulatory authority, a court or a tribunal;

due to his misconduct he has been dismissed or asked to
resign, and has resigned from his employment or from a
position of trust or fiduciary appointment; or

15
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(® hehasbeen involved in the management of a company or
other organization that has been the subject of—

(i) any action taken by the creditors to secure
repayment of a debt; or

(i) anypunitive action taken by a regulatory authority
or public body, where the purpose of the authority
or body is to regulate institutions that are in the
business of accepting deposits or lending money
to the public.

Notice of 17. The Registrar shall forthwith, upon the cancellation of the

cancellation  certification of the approved organization, notify the organization in writing

certification. within fourteen days of the cancellation and give the reasons therefor,
and the Registrar shall cause a copy of the notice to be published twice,
at seven day intervals, in a daily newspaper circulating in Jamaica.

Appointment  18.—(1) Subject to subsection (4), where the Registrar decides to
of receiver , cancel the registration of an agtifzultural loan society or to cancel the
up under the  certification of an approved organization, the Registrar shall, at the time
Companies  of cancellation, in relation to the property that relates to agricultural

Act.
activities, appoint a receiver who shall—

(a) beentitled to enter into possession and take control of the
property of the agricultural loan society or approved
organization, as the case may be;

(b) realize the assets of the agricultural loan society or the
approved organization; and

(c) afterpaying the debts due by the agricultural loan society or
approved organization, distribute the surplus, if any, pro rata
among the members in accordance with the constitutive
documents of the agricultural loan society or approved
organization.

(2) Until the receiver enters into possession and takes control
of the property of the agricultural loan society or approved organization,
the Registrar, may issue to the agricultural loan society or approved
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organization the directions, as he thinks fit, regarding the custody of the
documents and for the protection of the assets of the agricultural loan
society or approved organization.

(3) The remuneration of the receiver appointed under
subsection (1) shall be fixed by the Registrar and shall be a first charge
payable out of the assets of the agricultural loan society or approved
organization before the winding-up, if any.

(4) Where the Registrar decides to cancel the registration of
an agricultural loan society or cancel the certification of an approved
organization, and the society or the organization is an incorporated body,
the directors and shareholders of the society or the organization, as the
case may be, shall take steps to ensure that the society or the organization
is wound up in accordance with the provisions of the Companies Act.

(5) Subsection (4) shall apply only where an agricultural loan
society or an approved organization was formed solely for the purposes
of granting agricultural loans, so however that, where the agricultural
loan society or approved organization is not operating solely for the
purpose of granting agricultural loans the Registrar shall direct the
agricultural loan society or approved organization to cease operating
as an agricultural loan society or approved organization, as the case
may be.

(6) Where the directors or shareholders fail to comply with
subsection (4), the Registrar may take over the management of the
agricultural loan society or approved organization for the purposes of
winding up.

(7) Anagricultural loan society or an approved organization
that refuses to comply with a direction issued by the Registrar to cease

operating as an agricultural loan society or approved organization
pursuant to subsection (4) commits an offence.

PART IV.—Appeals

19.—(1) Thereis established a tribunal to be called the Agricultural
Appeal Tribunal for the purposes of hearing appeals under sections 20
and 21.

17
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(2) The provisions of the Third Schedule shall have effect as
to the constitution of the Tribunal and otherwise in relation thereto.

20—(1) Ifthe Registrar refuses to register a body as an agricultural
ioan society, the body may appeal, within one month of the refusal, to
the Tribunal against the refusal.

(2) Ifthe Registrar cancels the registration of an agricultural
loan society, the body may appeal, within one month of the cancellation,
to the Tribunal against the cancellation.

(3) Iftherefusal to register or the cancellation of registration
is overruled by the Tribunal on appeal—

(a) theTribunal, shall, within fourteen days of making the decision,
notify the Registrar and the body, in writing, stating the reasons
therefor; and

(b) theRegistrar shall issue to the body a certificate of registration
under section 10(3).

(4) It the refusal to register abody as an agricultural loan society
or the cancellation of registration is upheld by the Tribunal on appeal,
the Tribunal shall, within fourteen days of making the decision, notify
the Registrar and the body, in writing, stating the reasons therefor.

21.—(1) Ifthe Registrar refuses to certify a body as an approved
organization, the body may appeal, within one month of the refusal, to
the Tribunal against the refusal.

(2) Ifthe Registrar cancels the certification of an approved
organization, the body may appeal, within one month of the cancellation,
to the Tribunal against the cancellation.

(3) Iftherefusal to certify abody as an approved organization
or the cancellation of certification is overruled on appeal—

(a) theTribunal, shall, within fourteen days of making the decision,
notify the Registrar and the body, in writing, stating the reasons
therefor; and

(b) the Registrar shall certify the body as an approved
organization or revoke the cancellation of the body as an
approved organization.
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(4) Iftherefusal to certify abody as an approved organization
or the cancellation of certification is upheld by the Tribunal on appeal,
the Tribunal shall, within fourteen days of making the decision, notify
the Registrar and the body, in writing, stating the reasons therefor.

PART V.—Financial Provisions, Accounts and Audit and
Management of Agricultural Loan Societies

Financial Provisions and Accounts and Audit

22.—(1) Subject to subsections (2) and (3), the funds and the Fundsand
resources collected by, payable to or vested in the Registrar under this §§Z"‘,§‘§;§;’;

Act, shall consist of the following—
(a) such sums as may be collected as fees under the Act;

(b) such sums provided for the purpose in the Government’s
Annual Estimates of Revenue and Expenditure; and

(c) all other sums or property which may, in any manner, become
payable to or vested in the Registrar in respect of any matter
incidental to his functions.

(2) TheRegistrar shall keep separate accounts in respect of
funds allocated to agricultural loan societies and approved organizations.

(3) The funds ofthe Registrar, in relation to his functions under
this Act, shall be deposited in the Consolidated Fund.

23.—(1) Anagricultural loan society or approved organization shall Scheme for
not accept any deposits except in accordance with the terms of a scheme zive'g;‘g:v able

prepared in accordance with subsection (3) and approved by the oblfga;ionsl of
. agricultura
Reglstrar. loan societies

d roved
(2) Every scheme prepared under subscction (1) shall 2?ga§?fa? )

Specify__ tions.

(a) the maximum period during which a deposit may be retained
by the agricultural loan society or approved organization,

(b) the maximum amount which any member may have on
deposit;
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the terms and conditions on which deposits may be accepted
by the agricultural loan society or approved organization;

the rate of interest which the agricultural loan society or
approved organization may pay on deposits;

the proportion of any such deposits which the agricultural
loan society or approved organization may invest; and

such other matters incidental to the acceptance of deposits
as the agricultural loan society or approved organization may
consider necessary.

(3) Except under and in accordance with the provisions under

this Act, an agricultural loan society or an approved organization shall

not—
(a)
(b)

©

1ssue or cause to be issued advertisements for deposits;

solicit deposits in any manner from members of the public;
or

engage in activities involving the taking of deposits in any
manner.

(4) Every agricultural loan society or approved organization

shall ensure that mechanisms are implemented to combat money
laundering including—

(@)

(b)

©

such identitication procedures and transaction verification
procedures as may be prescribed;

record keeping procedures in relation to the identification of
its members from whom deposits may be accepted;

the training of the employees of the agricultural loan society
or approved organization, as the case may be, in the
recognition and handling of deposits made by or on behalf
of any member who is, or appears to be, engaged in money
laundering.
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(5) It shall be the duty of an agricultural loan society or

approved organization to make a report to the Registrar in relation to
the following—

(a)

(b)
(©
(d)
©

®

®

(h)

where there is knowledge of or reasonable grounds to believe
that a transaction relating to a deposit could constitute or be
related to money laundering;

liquidity positions;
large exposures;
interest rates and market risk exposures;

the capital adequacy positions of the agricultural loan society
or approved organization;

information relating to the operating earnings and expenses
of the agricultural loan society or approved organization, as
the case may be;

statements of assets and liabilities (on and off balance sheets)
and shareholders’ equity;

all complex, unusual or large transactions relating to deposits
carried out by a member as may be prescribed; or

any other information on the financial condition and
performance of, and the risks associated with, the agricultural
loan society or approved organization relating to money
laundering as the Registrar may require.

(6) Where an agricultural loan society or approved organization

receives deposits in accordance with any scheme prepared under this
section, the society or the organization shall not be treated as carrying
on the business of banking for the purposes of the Banking Services

Act.

(7) Aperson who contravenes the provisions of subsection

(3) commits an offence.

24. Every approved organization shall ensure that the funds allocated
for the promotion of agricultural activities and for the grant of loans to

its members in support of agricultural activities are kept separate from
the other funds of the organization.
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25.—(1) Every agricultural loan society and every approved
organization shall keep proper accounts and other records in relation
to its functions and shall prepare annually a statement of accounts.

(2) The statement of accounts mentioned in subsection (1)
shall be prepared in accordance with generally accepted accounting
principles promulgated from time to time by the Institute of Chartered
Accountants of Jamaica or such other body as the Minister may, by
order, specify.

26.—(1) The Registrar shall cause the accounts of every agricultural
loan society and every approved organization to be audited annually.

(2) The accounts referred to in subsection (1) shall be audited
annually by an auditor appointed annually by the shareholders of the
agricultural loan society or approved organization in a general meeting
or by themembers of the society or by the members of the organization,
as the case may be,

(3) The officers and employees of an agricultural loan society
or an approved organization, in respect of which an auditor is appointed
under this section, shall grant to the auditor access to all documents,
cash and securities ofthe society or the organization and shall, on request,
supply to the auditor all such relevant information as may be within their
knowledge in relation to the operation of the society or the organization.

(4) Where an auditor, appointed under this section, finds that
the accounts of a society or an organization, in respect of which he is
appointed, have not been kept in a proper manner, he shall—

() advise the society or the organization in writing of the
deficiencies or non-compliance;

(b) further inspect the accounts of the society or the organization
as he considers necessary to determine whether the neglect
or failure to keep the accounts in a proper manner has been
remedied,;

(¢) notify the society or the organization of his findings under
paragraph (b); and
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(d) notify the Registrar of his findings in relation to paragraphs
(a) and (b).

(5) The agricultural loan society or the approved organization
shall submit its audited accounts to the Registrar within two months
after the end of each financial year.

27.—(1) The Registrar shall, within six months after the end of the
financial year, or within a longer period as the Minister may in special
circumstances approve, cause to be made and transmitted to the Minister,
an annual report dealing generally with the activities of the Registrarin
relation to agricultural loan societies and approved organizations during
the preceding financial year.

(2) The Minister shall cause a copy of the report referred to in
subsection (1) to be tabled in the House of Representatives and the
Senate.

Management of Agricultural Loan Societies

28. Every agricultural loan society shall elect a committee of
management comprising at least five shareholders or members, who
shall be responsible for the management and control of the agricultural
loan society.

29.—(1) Subject to subsection (4), the Registrar may, where he
considers it necessary in the interest of the operation of the society,
appoint a person (whether or not that person is a member of the society)
to be a member of the committee of management of an agricultural loan
society, (hereinafter referred to as an “appointed member”).

(2) The Registrar shall, upon the appointment of a person
under this section, cause notice of the appointment to be served on the
committee of management of the society.

(3) An appointed member shall have, in relation to the
management of the society, all the rights and powers of a member of
the committee of management, including the right to vote.

(4) If in any particular matter, a majority of the committee is
opposed to the views of the appointed member, the matter shall be
referred to the Registrar, with whose decision the committee shall
comply.

23

Annual
report in
respect of
agricultural
loan society
and
approved
organization.

Agricultural
loan society
to elect a
committee of
management.

Registrar
may appoint
member of
committee of
management.



24

Registrar
may take
control of
management
of
agricultural
loan society
or approved

organization.

[No. ]

The Agricultural Loan Socities and Approved
Organizations Act, 2017

30—(1) The Registrar may take control of the management—

@

(b)

©

(d)

©

of'an agricultural loan society or an approved organization,
as the case may be, where the auditor appointed in
accordance with section 26 certifies that—

(1) thesociety or the organization has failed to keep
its accounts in a proper manner and that the failure
has continued for a period of twenty-eight days
or more after service on the society or the
organization of anotice of that fact;

(i) the payment of debts due to the society or the
organization in respect of shares, loans, interest
or otherwise is not being enforced; or

(i) the auditor has been unable to obtain satisfactory
information regarding the affairs or assets of the
society or the organization;

of an agricultural society where the committee of management
of the society fails to comply with any decision made by the
Registrar under section 29(4);

of'an agricultural loan society or an approved organization
where the society or the organization—

(i) obtains a loan from the Bank by means of any
false representation; or

(i) without the consent of the Bank, uses a loan from
the Bank for any purpose other than a purpose
for which the loan was made;

of an agricultural loan society or an approved organization
where the society or the organization defaults for at least
sixty days in the payment of any money owed by the society
to the Bank or by the organization to the Bank; or

of'an agricultural loan society or an approved organization
where a request that the Registrar should take over the
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management of the society or the organization ismade in an
application—

@ bythemajority of the members of the agricultural
loan society or the organization; or

() bytheBank;or

(® of an agricultural loan society where a request that the
Registrar should take over the management of the society is
made in an application pursuant to a resolution of the
committee of management of the society and confirmed by
extraordinary general meeting.

(2) TheRegistrar shall, before seven days from the date ofa
takeover of the management and control of the agricultural loan society
or the approved organization or receivership thereof, cause notice of
the takeover or the receivership to be published in the Gazette and a
daily newspaper circulated in Jamaica.

31. Where the Registrar has taken over the management of an
agricultural loan society or an approved organization—

(a) the Registrar shall have—

() all the rights, powers and privileges of the
organization, or the society and of the committee
of management of the society;

() such other powers, including the power to sue
and be sued on behalf of the society or the
organization, as may be necessary, for the proper
conduct of the affairs of the society or the
organization, whether for the purpose of continuing
the operations of the society or the organization
or for winding up the affairs of the society or the
organization;

(b) every officer and employee of the society or the organization
shall deliver to the Registrar all documents, cash and securities
of the society or the organization in the custody, control or
possession of the officer or employee;
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(c) theRegistrar may—

() inhisdiscretion, appoint a suitably qualified person
to manage the affairs of the society or the
organization;

(i) where the society or the organization was taken
over at the request of the Bank or other lender,
appoint a suitably qualified person to manage the
affairs of the society or the organization, after
consultation with the Bank or other lender;

(d) a person appointed under paragraph (c), subject to the
general or special directions of the Registrar, has the powers

ofthe Registrar in relation to the management of the society
or the organization.

32.—(1) Subject to subsection (2), where the Registrar has taken
over the management and control of an agricultural loan society or an
approved organization, the Registrar may at such time as he thinks fit,
revest the management and control of the society in the committee of
management of the society or revest management and control of the
approved organization in the organization.

(2) Where the Registrar decides to revest the management
and control of an agricultural loan society in a committee of management
of that society, but a committee of management has not yet been elected
for that society, the Registrar may—

(a) call an extraordinary general meeting of the society to elect a
committee of management in which the management of the
society may be vested; or

(b) appoint a provisional committee of management for the
management of the society for the specified period as the
Registrar may consider necessary.

(3) Ifthe management and control of an agricultural loan
society or an approved organization is taken over at the request of the
Bank, the powers of the Registrar under subsection (1) shall be exercised
inrelation to that agricultural loan society or the approved organization,
only with the prior consultation with the Bank.
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(4) Where the Registrar has decided to revest the management
and control of an agricultural loan society in a committee of management
or in a provisional committee of management or revest the management
and control of an approved organization in the organization, the Registrar
shall cause notice of his decision to be—

(a) served on the person appointed to manage the affairs of the
organization or society or the committee of management, or
the provisional committee of management, as the case may
be, at least seven days prior to the date scheduled for
management to be revested; and

(b) published in the Gazette not less than seven days prior to
the date scheduled for the management to be revested.

(5) Where, in accordance with subsection (4), the Registrar
causes a notice of his decision to be served on the person appointed to
manage the affairs of the organization or the society or the committee of
management or on the provisional committee of management, as the
case may be, as from the date of service of the notice, the management
and control of the organization or the society shall, subject to subsections
(2)(a) and (2)(b), be treated as revested in the organization or the
committee of management or the provisional committee of management,
as the case may be.

(6) Upon the revesting of the management of an agricultural
loan society in the committee of management or the provisional
committee of management or revesting the management of an approved
organization in the organization, as the case may be, all acts done by
the Registrar in the management of the society or the organization while
the Registrar had management of same, shall be treated as having been
done on behalf of the organization, or the society or the committee of

management or the provisional committee of management of the society,
as the case may be.

27
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33.—(1) The publication in the Gazette of any notice described in
subsection (2) shall be conclusive evidence in all courts of the facts
contained in the notice.

{(2) Subsection (1) refers to any notice published in the Gazette
under section 30, as the case may be, to the effect that the Registrar
has—

(a) taken over the management and control of an agricultural
loan society or an approved organization; or

PR oS |

(b} revested the management of the society in—
@ the committee of management of the society; or

(i) aprovisional committee of management of the
society; or

(¢) revested the management of the approved organization in
the organization.

PART VI.—Security—Grant of Loans and Security for Loans
Nature of Security

34.—(1) Subject to subsection (2), every security given to the Bank
by an agricultural loan society or an approved organization in respect
of a loan given to the society by the Bank or a loan given to the
organization by the Bank, as the case may be, shall include all the share
capital, assets and property (real and personal) of the society or the
organization up to the value of the loan at the time of the execution of
the security, but any property (real or personal) acquired subsequently
by the society or the organization, and not expressly with the permission
of the Bank, is excluded from the security.

(2) Allsecurities assigned to the Development Bank of Jamaica
by an agricultural loan society or an approved organization prior to the
commencement of this Act shall be given priority over all other
subsequent security granted by any other lender.

(3) Therecording ofanotice at the Security Interests Registry
established under section 47 of the Security Interests in Personal
Property Act that an agricultural loan society or an approved organization
has given a security to the Bank shall be sufficient notice to all persons
concerned, of the effect of that security.
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35.—(1) Where an agricultural loan society or an approved Specific
organization executes to the Bank a security referred to in section 34, 2" o™
the execution shall be sufficient to confer to the Bank all the rights and to the Bank
powers of the society or the organization in relation to debts due to that not required.

society or the organization.

(2) Notwithstanding subsection (1), an agricultural loan society
or an approved organization is not to be required to make to the Bank
aspecific assignment of any debt due to the society or the organization,
in order to enable the Bank to take proceedings for the recovery of the
debt.

36.—(1) Anagricultural loan society or an approved organization Restrictions

which is indebted to the Bank shall not— on.
agricultural
. . . loan society
(a) hypot'hec.ate any security given to the soc1ejcy or the | approved
organization, in respect of a loan made by the society or the organization
1erats . indebtedness
organization to a member; B

(b) except with the permission, in writing, of the Bank—

@ sell any of the assets of the society or the
organization which are used as security; or

(i) consent to the sale or gift, by any person, of the
whole or any part of any security given by the
person to the society or the organization.

(2) Ahypothecation agreement made in contravention of this
section is null and void.

Grant of Loans

37. Subject to sections 39 and 40, an agricultural loan society or an Power of
approved organization may grant any of the following types of loans to i‘f;:";‘;:‘f::y
its members, out of sums lent to the society or the organization by the and approved

Bank— organization

to grant
(a) loans foragricultural activities; loans.

(b) rehabilitation loans, in cases where the lands, buildings or
crops of members of the society or the organization have
suffered damage from flood, hurricane or other natural
disaster; or



30

Restrictions
on loans by
agricultural
loan society

or approved

organization.

Security for
loans.

Charge on
crops and
livestock.

[No. ]

(©

The Agricultural Loan Socities and Approved
Organizations Act, 2017

loans for the construction, improvement, maintenance or
repairs of farm buildings.

38—(1) Anagricultural loan society shall not, except with the prior
written approval of the Registrar—

@

(b)

make a loan to or be a party to a financial accommodation
of amember of the committee of management or provisional
committee of management or an officer of the society; or

permit any of’its funds to be used for the purposes of any
such member or officer, other than for the payment of the
duly authorized salary of the member or officer.

(2) Anapproved organization shall not, except with the prior

written approval of the Registrar—

@

(b)

make a loan to or be a party to a financial accommodation
of a member of the organization or an officer of the
organization; or

permit any of its funds to be used for the purposes of any
such member or officer, other than for the payment of the
duly authorized salary of the member or officer.

Security for Loans

39. Everyloan madeby an agricultural loan society or an approved
organization under this Act, shall be secured in any one or more of the
following ways, namely—

@
(b)

©

by amortgage of any land belonging to the borrower;

by a charge created under section 40 and registered in
accordance with the provisions of the Security Interests in
Personal Property Act,

in such other manner as may be acceptable to the Bank.

40.—(1) Where an agricultural loan society or an approved
organization proposes to grant a loan under this Act, to a person for the
cultivation of crops, the reaping and making crops merchantable, or the
rearing of livestock, the repayment of the loan and payment of interest
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on the loan may be secured by a charge on the crops or livestock, in
favour of the agricultural loan society or in favour of the approved
organization, as the case may be.

(2) Therepayment of aloan made under this Act and payment
of interest on the loan may be secured by a charge in favour of the
agricultural loan society or the approved organization on such movable
property belonging to the borrower, on the date of the charge, as the
society or the organization may approve.

(3) Every charge made under this section shall be created by
an instrument consistent with the Security Interests in Personal
Property Act and shall list and describe the crops or the livestock
affected by the charge.

41.—(1) Where aloan made under this Act is secured by a charge
created under section 40 or by a mortgage of any land, not under the
operation of the Registration of Titles Act, a memorandum of the
charge or mortgage shall, as soon as practicable after the creation of
the charge or mortgage, be prepared by the agricultural loan society,
the approved organization or the Bank, in the prescribed form, as the
case may be, and transmitted by the agricultural loan society, the
approved organization or the Bank, to the Deputy Keeper of the
Records.

(2) The Deputy Keeper of the Records shall keep arecord of
every memorandum received by him under subsection (1), and the record
shall be sufficient notice of the existence of the charge or mortgage to
which the memorandum refers and may be inspected by a person, without
payment of a fee.

(3) Where a charge created under section 40 affects crops
growing on land which is under the operation of the Registration of
Titles Act, the agricultural loan society or the approved organization
shall, transmit a copy of the memorandum to the Registrar of Titles who
shall, upon receipt of the memorandum, cause a caveat to be entered
against the title to the land described in the memorandum.

31

Memoranda
of charges
and of
certain
mortgages.



32

Effect of a
charge.

Rights and
obligations of
agricultural
loan society
and approved
organization
under a
charge.

[No. ] The Agricultural Loan Socities and Approved
Organizations Act, 2017

(4) Every charge or mortgage in respect of which a
memorandum is recorded in accordance with the provisions of this
section, shall have the same force and effect as if the charge or mortgage
were fully recorded.

(5) Every person interested in property, real or personal, and
who is affected by a charge or mortgage shall be entitled to have access
to the original instrument for all legally required purposes and at all
reasonable times.

42.—(1) Acharge created under section 40 shall be subject to the
Security Interests in Personal Property Act.

(2) Pursuant to subsection (1), the charge shall not be defeated
by—
(a) asaleof,or
(b) asubsequent charge imposed upon,
the property specified in the instrument.

43.—(1) A charge under section 40 shall, so long as the charge
continues in force, confer or impose upon the agricultural loan society
or the approved organization—

(a) arightto—

(i) enteruponany land on which the property, subject
to the charge, may be; and
(i) inspect the property;

(b) aright to enter upon any land on which the property subject
to the charge may be and to take possession of the
property—

(i) where the borrower fails to pay to the society or
the organization any money owing to the society

or the organization, under the charge, within thirty
days after payment thereof becomes due;

(i) where the borrower fails to discharge any of the
obligations imposed upon him by section 44; or

(iii) where the borrower does any act prohibited by
this Act;
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(¢) aright, where possession of any property has been taken
under paragraph (b), to sell the property by public auction
or, in default of sale by public auction, by private treaty;

(d) anobligation, in the event of any power of sale under this
section being exercised, to apply the proceeds of sale—

(1) firstly, in or toward payment of the expenses
properly incurred by the society or the
organization in taking possession of any property;

(i) secondly, in or toward payment, in order of
priority, of any incumbrances on property which
rank prior to the charge and of which the society
or the organization has notice;

@ii)) thirdly, in or toward the pro rata payment of all
amounts owing to the society or the organization
under the charge and to any person whose
incumbrances on the property rank pari passu
with the charge;

(iv) where the society or the organization has notice
of any other incumbrances on the property sold,
towards settling such incumbrances and paying
the balance, if any, to the person legally entitled
to give a discharge thereof; and

(v) topaythebalance, if any to the borrower.

(2) Where the society or the organization desires to take
possession of any property, under subsection (1)(b), and the borrower
refuses to immediately deliver up possession of the property to the
society or the organization or hinders the society or the organization
from obtaining possession of the property, the society or the organization
may file, in the Parish Court for the parish in which the property is
situate, an affidavit stating—

(a) thesumowingon account ofthe loan for principal and interest;

(b) which of the events specified in subsection (1)(b) has
occurred;
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(c¢) thattheborrower refuses to immediately deliver up possession
of the property to the society or the organization, or has

hindered the society or the organization from taking
pQSQPQQinﬂ ofthe nrgpprfy’ as the cage may require
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(3) Thesociety or the organization shall ensure that a copy of
the charge under which it claims the right to take possession of the
property is attached to the affidavit required to be filed under subsection
(2) inrelation to the property.

{(4) Where an affidavitis filed in accordance with the provisions
of this section, a Judge of the Parish Court may grant to the society or
the organization a warrant of possession of the property to which the
affidavit relates, and the warrant shall confer upon the society or the
organization the power to enter any premises upon which the property
may be, for the purpose of taking possession of the property.

44. A charge created under section 40 shall, so long as it continues
in force, impose upon the borrower the following obligations—

(a) where the property subject to the charge is crops or
livestock—

() tomaintain good husbandry in the cultivation of
the crops or rearing of livestock; and

(i) todeal with and dispose ofall livestock or crops
and produce reaped and gathered from the land
described in the instrument creating the charge in
such amanner as may, by agreement, be provided
in such instrument and until so dealt with or
disposed of, to hold the livestock, crops and
produce in trust for the society or the approved
organization;

(b) tokeepin good and substantial repair all property, subject
to the charge;

(c) to permit the society or the approved organization or any
person authorized, in writing, for the purpose by the society
or the approved organization, to inspect the property, subject
ofthe charge;
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(d) not to sell any property which is the subject of the charge,
except either—

(i) withprior notice to the society or the approved
organization; or

() inthe manner agreed upon and provided in the
instrument creating the charge;

(e) nottoremove, dismantle, or in any way alter any property
subject to the charge, without the prior consent in writing of
the society or the approved organization.

45.—(1) Subjectto the provisions of subsection (3), the society or
the approved organization may insure and keep insured, any property
subject to a charge under section 40—

(a) under any insurance scheme in such name or names, and in
such amounts as the society or the approved organization
may determine;

(b) against loss or damage occasioned by fire, earthquake, civil
commotion or hurricane or any other loss the society or the
approved organization may wish to insure against.

(2) Where, under subsection (1), a society or an approved
organization insures and keeps insured any property subject to a charge
under section 40, the premium paid in respect of the insurance and
interest at a rate of five per centum per annum on money advanced to
pay the premium shall merge in and form part of the charge.

(3) Where property subject to a charge is already insured, the
society or the approved organization may effect an additional insurance
on the property to the extent and amount (if any) which the society or
the approved organization may consider necessary.

(4) Thereceipt of the society or the approved organization
for any moneys payable under any policy taken out under any insurance
scheme entered into under this section shall be sufficient discharge
thereof.

(5) Allmoneys received in respect of any policy of insurance
or under any insurance scheme upon any property, subject to a charge
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under section 40, shall be applied, at the election of the society or the
approved organization, either in or toward the discharge of the amounts

secured to the society or the approved organization, or in making good
the loss or damage in respect of which the moneys are received.
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46.—(1) Where aloan made under this Act is secured by a charge
created under section 40 or by a mortgage of any land, the society or
the approved organization shall, upon the receipt of the payment of all
the moneys owed to the society or the approved organization in respect
of a loan, prepare a release, in the prescribed form, stating that the
property specified in the memorandum to which the release relates is
released from the charge or mortgage.

(2) Every release prepared under this section shall be
transmitted to the Deputy Keeper of the Records who shall, upon receipt
of the release, make the appropriate entry in his records to show that
the property specified in the memorandum to which the release relates
have been released from the charge or mortgage.

(3) Where a release relates to a memorandum, a copy of
which was transmitted to the Registrar of Titles in accordance with
section 41(3), a copy of that release shall be transmitted by the society
or the approved organization to the Registrar of Titles who shall, upon
receipt of the release, remove the caveat entered under section 41(3)
against the title to the land, specified in the memorandum.

(4) Notwithstanding anything to the contrary contained in
any law, every release transmitted to the Deputy Keeper of the
Records in accordance with this section shall operate as a full legal and
effectual release of the charge or mortgage in respect of which it was
made.

47. Nothing in sections 39 to 46 shall prevent the Bank and any
agricultural loan society, or the Bank and any approved organization
from entering into arrangements mutually agreeable to them regarding
the terms of any loan, or security for a loan, made by the Bank to
the agricultural loan society or by the Bank to the approved
organization.
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PART VII—Miscellaneous

48. The Minister shall, by order specify, from time to time, the days
on which rehabilitation periods shall begin and end.

49.—(1) All debts due to the Bank may be recovered, without limit
of amount, as a civil debt in a Parish Court.

(2) Subsection (1) shall apply to agricultural loan societies
and to approved organizations, in like manner as it applies to the Bank.

50.—(1) Notwithstanding anything to the contrary contained in any
other enactment, an agricultural loan society shall be exempt from any
portion of—

(a) stamp duty; and

(b) recording and registration fees payable by the agricultural
loan society in respect of—

(@) deeds;
(i) instruments;
(i) writing or receipts,
executed by or on behalf of the agricultural loan society.

(2) Notwithstanding anything to the contrary contained in any
other enactment, an approved organization shall be exempt from any
portion of—

(a) stamp duty; and

(b) recording and registration fees payable by the approved
organization in respect of—

@) deeds;
@) instruments;
(iii) writingor receipts,

executed by or on behalf of the approved organization for activities
related to agricultural loans.
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(3) The operation of a deed, instrument, writing or receipt in
respect of which exemption from stamp duty, recording or registration
fees is made by this section shall not be prejudiced or affected by the

exemntion hereunder,

98§ A S R s L A S
it he

Officers and  51. An officer or employee of the Bank or under the superintendence
oplovees of of the Registrar may not, without prior permission, in writing, from the

Registrar Registrar———
not to

borrow (a) borrow or receive, by way of gift, any money from an
or receive . 1 P . 5 - ot

gifts from agricultural loan society or an approved organization; or
agricultural . .
loan society (b) stand surety for a borrower from an agricultural loan society

or approved or an approved organization.
organization.

(2) Aperson who contravenes subsection (1) commits an
offence.

Offences. 52. Aperson commits an offence who—

(a) obtainsaloan from an agricultural loan society or an approved
organization by means of any false representation;

(b) havingobtained aloan from an agricultural loan society or
an approved organization, contravenes or fails to comply
with section 44(c), (d) and (¢);

(c) wilfully applies a loan made to him by an agricultural loan
society or an approved organization to a purpose other than
the purpose for which the loan was made; or

(d) being an officer or employee of an agricultural loan society
or an approved organization—

(i) contravenes or fails to comply with section 26(3)
or 31(b); or

(i) knowingly participates in or is otherwise involved
in the contravention of section 23, 36 or 38 by
the society or the organization.

General 53. Aperson who commits an offence under this Act is liable, on
penalty. summary conviction in a Parish Court, to a fine not exceeding three
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million dollars or, in default of payment of the fine, to imprisonment for
a term not exceeding two years.

54.—(1) The Minister may, after consultation with the Registrar,
make regulations—

(a)

(b)
(©

@

(©

®

®

providing for the governance and administration of agricultural
loan societies and approved organizations;

prescribing forms and fees for the purposes of this Act;

relating to the development of adequate information,
monitoring, evaluation and reporting systems within
agricultural loan societies and approved organizations, in
order to facilitate the process of accountability and effective
management;

relating to the development of specific and measurable
objectives and performance targets in respect of agricultural
loan societies and approved organizations, including the
establishment of criteria regarding the minimum standards of
solvency to be maintained by those societies and approved
organizations;

providing for—

(i the qualification requirements of auditors of
agricultural loan societies and approved
organizations;

(i) the frequency and scope of audits; and

(iii) the furnishing of information to the Registrar by
auditors;

prescribing the qualifications and requirements for registration

of agricultural loan societies and their members under this
Act;

prescribing the qualifications and requirements for certification
of approved organizations;
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(h) prescribing provisions for encouraging the growth and
profitability of agricultural loan societies and approved
organizations, including provisions as to—

(1) assetclassification;
(i) assetdiversification;
(i) capital adequacy;
(iv) assetliquidity; and

(i) providing for such other matters as may be required for the
efficient discharge by the Registrar of his duties under this
Act.

(2) Regulations made under this section shall be subject to
affirmative resolution.

Power to 55. The Minister may by order, subject to affirmative resolution,
amend oy  amend any monetary penalty prescribed by or under this Act or any of

penalties and  the Schedules.
Schedules.

PART VIIL.—Savings and Transitional Provisions

Repeal. 56.—(1) The Agricultural Credit Board Act (hereinafter referred
to as “the repealed Act”) is repealed.

(2) Notwithstanding the repeal of the repealed Act—

(a) regulations made under the repealed Act as in force
immediately before the repeal of that Act shall remain in full
force and cffcct, with the changes as may be necessary, as if
made under this Act, and may be amended or revoked
accordingly; and

(b) anyreferencein any other enactment to specific provisions
of the repealed Act shall be construed as a reference to the
equivalent provision of this Act.

construction  57. Areference in any enactment, mortgage, notification or other

(1)32:1?;‘ instrument to the Agricultural Loan Societies Board or the Agricultural
Credit Board, shall, unless the context otherwise requires, be construed
as references to the Registrar.
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58. Every agricultural loan society and approved organization
registered under the repealed Act prior to the commencement date of
this Act shall be treated as registered under this Act.

41

Transitional
provisions
for existing
agricultural
loan society
and approved
organization.



o

42

{No. ] The Agricultural Loan Socities and Approved
Organizations Act, 2017
FIRST SCHEDULE (Section 9)
THEAGRICULTURALLOAN SOCIETIES AND APPROVED
ORGANIZATIONS ACT

2.

(under seciion 9)
Application for Registration of Agricultural Loan Society

TO: The Registrar of Co-operative Societies
c/o Ministry of Industry, Commerce, Agriculture and Fisheries
4 St. Lucia Avenue
Kingston 5

(List Parish(es))

ObJects OF BOAY ..cvvvviriiiiriiieiieiiecicerrer ettt e eeaennaneas

INAMNE OF SECTEIATY «oevvvrererireriireetiere et ettesie et eaeere st entesses s erseseessssreesssnns
AGAIESS .eneeiieniiiettviere et st e oot e stests e esaestessssssaseeteerserenrseereenseetnenes

(List of names of not less than 7 members attached)
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We the undersigned members do certify that each and all of us are fit and proper
persons and have attained the age of eighteen years, and we apply for
registration of the above body as an Agricultural Loan Society in accordance
with the provisions of section 8 of the Act.

NAME SIGNATURE OR
(Block MARK OF SEVEN TELEPHONE EMAIL
Letters) (7) MEMBERS ADDRESS No. ADDRESS

I certify that I have read the foregoing to those applicants who are unable to read
and that they have signed that they fully understood before setting their marks
thereto.

Withess toMarks  ..ovenvneeiniiiiiii e
Signature of SECIOArY ......covmiiiiiininer st .
3. (A) We attach hereto:

W three copies of the constitutive documents (rules, articles, constitution)
of the body.

g proof of registered office of body ( if any) (e.g. rent receipt, duly
drawn up Lease Agreement or permission letter from owner of premises
endorsed by a Justice of the Peace).

d a detailed business plan outlining a three years’ projection of the
proposed operation. (The first two years should be broken down on
a monthly basis and the last year’s projection annualized.)

43
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proof of source of funding, for example, commitment letter from the
Bank or other funding agency.

PO RN By
roposed venture alo
b

funds collected.

.1 S

shares listing (if any) outlining monies invested by members toward
ng with related Bank information to validaie

the prescribed application fee.
the prescribed registration fee.

a list consisting of the names, signatures, offices held, telephone
numbers, addresses and e-mail addresses of every member of the
committee of management (must be an odd number of not less than
five fit and proper individuals).
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PARTICULARS OF COMMITTEE OF MANAGEMENT

NAME SIGNATURE OR
(Block MARK OF SEVEN TELEPHONE EMAIL
Letters) (7) MEMBERS ADDRESS No. ADDRESS

B) Where a body has branches, the application for registration shall be
accompanied by:

(@) alist of all the branches, and address of the registered
office of each branch; and

(b) a list of names, signatures, offices held, telephone
numbers, addresses and e-mail addresses of all officers.

Datedthis..............c.c... dAY OF oottt st ,20.....

Secretary’s name:

Secretary’s signature:

Date :
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SECOND SCHEDULE (Section 14)
THEAGRICULTURALLOAN SOCIETIES AND APPROVED
ORGANIZATIONS ACT

(under section 14)
Application for Certification as an Approved Organization

TO: The Registrar of Co-operative Societies
¢/o Ministry of Industry, Commerce, Agriculture and Fisheries
4 St. Lucia Avenue
Kingston 5

1. NameofOrgamzation. ..........cc.oeiiiiiiiiiirii e v e e e e e eanes

Address Of OrganiZation .........c.vivivevviriiieciereeieeier e et eseesreeses s erresssenas
Area(s) of operation

(List of Parish(es))

Objects Of OTZANIZALION ....o..covvvieiiiereiieeetereereee e st oot eres s sse et srerenas
INBINE OF SECTELATY 1veeivirieeeeieiericieitieteetseteeeesaessvstenrsotesrseeressesesesresnsoreanss

AALESS .ttt sttt e e e e et e e eeenaes
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We the undersigned members do certify that each and all of us are fit and
proper persons and have attained the age of eighteen years and we apply for
certification of the above organization as an Approved Organization in accordance
with the provisions of section 14 of the Act.

NAME SIGNATURE OR
(Block MARK OF EXECUTIVE TELEPHONE EMAIL
LETTERS) | MEMBERS/OFFICERS ADDRESS No. ADDRESS

I certify that I have read the foregoing to those applicants who are unable to read and that
they have signed that they fully understood before setting their marks thereto.

WINESS FOIMEATKS 1oevvvneeeeeeiieeiine et
SIigNature Of SECIELATY ... ... vceiinirirircee st sesssss s s s

2. (A) We attach hereto:

three copies of the constitutive documents (rules, articles, constitution) of the
organization.

proof of registered office of organization (if any) (e.g. rent receipt, duly drawn up
Lease Agreement or permission letter from owner of premises endorsed by a Justice
of the Peace).

a detailed business plan outlining a three years’ projection of the proposed operation.
(The first two years should be broken down on a monthly basis and the last year’s
projection annualized).

proof of source of funding, for example, commitment letter from the Bank or other
funding agency.

shares listing (if any) outlining monies invested by members toward proposed
venture along with related Bank information to validate funds collected.

the prescribed application fee.

a list consisting of the names, signatures, offices held, telephone numbers, addresses
and e-mail addresses of every executive member/officer of the organization.
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Dated this
Secretary
Secretary

Date:
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Where an organization has branches, the application for registration
shall be accompanied by:
(a) alist of all the branches, and address of the registered
office of each branch; and
(b) a list of names, signatures, offices held, telephone
numbers, addresses and e-mail addresses of all officers.
..................... Ay Of ovvirrnscrecnrcnrennnienreeesenssenensneressenny 200
’s name:
’s signature:
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THIRD SCHEDULE (Section 19)
Agricultural Appeal Tribunal

1. The Agricultural Appeal Tribunal (hereinafter called the
“Tribunal™) shall consist of at least five members appointed by the
Minister as follows—

(@) atleast one member shall be an attorney-at-law who has
practised for at least ten years; and

(b) the other members shall be selected from among persons
who appear to the Minister to be qualified as having
had the experience of and shown capacity in matters
relating to agriculture, finance, economics, accountancy,
commerce or law.

2—(1) The attorney-at-law appointed under paragraph 1(a)
shall be the chairman of the Tribunal.

(2) In the case of the absence or inability of the chairman
to act at any sitting, the members of the Tribunal present at the
meeting shall elect one of their number to act as the chairman at
that sitting.

3—(1) A matter referred to the Tribunal shall be heard and
determined by a panel consisting of three members of the Tribunal.

(2) In assigning members of the Tribunal to a panel, the
chairman shall take into consideration the requirements, if any, for
experience and expertise to enable the panel to decide the issues
raised in any matter before the Tribunal.

(3) The Tribunal may co-opt to a panel such person as, in
its opinion, has the requisite expertise in any matter before the
panel for the purpose of advising the panel on that matter.

4—(1) Amember of the Tribunal who has an interest, whether
directly or indirectly, in any matter brought before the Tribunal—

(a) shall, by notice, disclose the nature of the interest at a
sitting ot the Tribunal; and

(b) shall not take part in any deliberation or decision of the
Tribunal with respect to that matter.

(2) Anotice given by amember at a sitting of the Tribunal
to the effect that he is interested in any appeal before the Tribunal
shall, for the purposes of sub-paragraph (1), be a sufficient
disclosure of his interest in relation to an appeal.
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(3) A member need not attend in person at a sitting of the
Tribunal in order to make a disclosure which he is required to make
under this paragraph if he takes reasonable steps to ensure that
the disclosure is made by notice which is taken into consideration
and read at the sitting.

(4) Where the Minister, or any person authorized by the
Minister, is satisfied that a member of the Tribunal is unable to
carry out his duties properly and effectively because of any conflict
of interest or potential conflict of interest in a matter before the
Tribunal, the Minister may replace that member or direct that
member to abstain from taking part in any proceedings relating to
any matter affected by his conflict of interest or potential conflict
of interest.

5. The members of the Tribunal shall, subject to the provisions
of this Schedule, hold office for a period, not exceeding two years,
as the Minister may determine, and shall be eligible for re-
appointment.

6. The Minister may appoint any person to act in the place of
the chairman or any other member of the Tribunal in the case of the
absence, inability or refusal to act.

7.~{(1) Any member of the Tribunal other than the chairman
may at any time resign his office by instrument in writing addressed
to the Minister and transmitted through the chairman, and from
the date of the receipt by the Minister of the instrument that member
shall cease to be a member of the Tribunal.

(2) The chairman may at any time resign his office by
instrument in writing addressed to the Minister and the resignation
shall take effect as from the date of receipt by the Minister of that
instrument.

8. The Minister may terminate the appointment of any member
of the Tribunal who—

(a) becomes of unsound mind or becomes permanently
unable to perform his functions by reason of ill health;

(b) becomes bankrupt or compounds with or suspends
payment to his creditors;

{c) is convicted and sentenced to a term of imprisonment
or to death;

(d) isconvicted of any offence involving fraud, dishonesty
or moral turpitude;
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(e) fails to attend three consecutive hearings of the Tribunal
without reasonable excuse;

()  fails to carry out the functions conferred or imposed on
him by this Act; or

(2) engages in such activities as are reasonably considered
prejudicial to the interest of the Tribunal.

9. Ifany vacancy occurs in the membership of the Tribunal
such vacancy shall be filled by the appointment of another member
who shall, subject to the provisions of this Schedule, hold office
for the remainder of the period for which the previous member was
appointed, so however, that the appointment shall be made in the
same manner and from the same category of persons as the
appointment of the previous member.

10. Thenames of all members of the Tribunal as first constituted
and every change in the membership thereof shall be published in
the Gazette.

11. There shall be paid to the chairman and other members of
the Tribunal, in respect of each appeal, the remuneration, whether
by way of honorarium, salary or fees, and such allowances as may
be determined by the Minister responsible for the public service.

12. Every appeal to the Tribunal shall—
(a) be in writing; and
(b) state the grounds of appeal.

13.—(1) The proceedings before the Tribunal shall as nearly
as possible be conducted in the same way as proceedings before
a court of law and in particular the following provisions shall have
effect in respect thereof—

(@ notice of the time and place at which the proceedings
are to be held shall be given to the parties to the dispute,
and the notice shall be of not less than ten days;

(b) arecord of the evidence adduced before the Tribunal
shall be made, dated and signed by the members;

(¢) documents produced as exhibits before the Tribunal
shall be marked, dated and initialled by the chairman
and shall be attached to the file of the proceedings; and

(d) inthe absence of any party duly notified to attend, the
dispute may be decided by the Tribunal ex parte.
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(2) The Tribunal may, in relation to an appeal—

(a) dismiss the appeal and confirm the decision of the
Registrar; or

N

b) allow the appeal and set aside the decision of ihe
Registrar.
(3) The decision of the Tribunal shail—
() be dated and signed by the members; and

{b) state the amount of the costs and expenses of the
appeal, if any, and by which party or parties to the dispute
the costs are to be paid.

(4) Upon the completion of the proceedings, the Tribunal
shall forward to the Registrar—

(a) the file of the proceedings; and
(b) the decision.

Regulation of 14. Subject to the provisions of the Act, the Tribunal shall
proceedings.  regulate its own proceedings.

Office of 15. The office of chairman or member of the Tribunal shall not
chairman or  be a public office for the purposes of Chapter V of the Constitution
member of ¢ Jumgica,

Tribunal not
public office.

Passed in the House of Representatives this 13th day of June, 2017 with eighteen
(18) amendments.

PEARNEL P, CHARLES, cp, Mp, JP
Speaker.

Passed in the Senate this 6th day of October, 2017 with sixty-nine (69)
amendments.

THOMAS TAVARES-FINSON, cp, Qc, P
President.
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On the 17th day of October, 2017 the House of Representatives agreed to the
amendments made by the Senate.

PEARNEL CHARLES, CD, MP, JP
Speaker.

This printed impression has been carefully
compared by me with the authenticated
impression of the foregoing Act, and has been
Jfound by me to be a true and correct printed copy
of the said Act.
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